Interim Report

ISIN: DE0007449001
German Securities No. 744 900

u technotrans



We are living in the Information Age. In whatever form
information is being supplied, technotrans products are
involved - worldwide. technotrans is active at 14 locations,
in three areas of business: Print, Micro Technologies and
Services. As a systems supplier, we fully equip all leading
makes of printing press ex works, and our market share
worldwide for technologically advanced plant is well in
excess of 50 percent. technotrans electroforming systems
for the manufacture of CDs and DVDs are the world market
leaders by some distance. Core skKills such as these are
translated systematically into new areas of application:

for example, applications for microstructure technology
offer exceptionally good prospects of future growth, as

do services, which suitably complement the technology

segments and open up new potential.
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technotrans Group
Key data (IFRS)

REVENUE
1.1. - 30.9. (in €'000)

77,160 84,901 Profit
Revenue
Print
Micro Technologies
Services
Gross profit
EBITDA®
EBITA?
Operating profit
Earnings before interest and tax (EBIT)*

Net profit for the period
PROFIT

1.1. - 30.9. (in €000) as % of revenue

Earnings per share (IFRS)

2,070 4,748 Balance sheet

Net profit for
the period

NUMBER OF EMPLOYEES
1.1. - 30.9. (average)

Issued capital

Equity

Equity ratio

Return on equity
Balance sheet total
Working capital
Employees

Number of employees (average)
Personnel expenses
as % of revenue
Revenue per employee
Cash flow

Cash flow*

598 609

Free cash flow®
Shares

Germany .
Number of shares at end of period
Share price (max.)

Share price (min.)

€’000 84,901
€’000 59,074
€’000 5,943
€'000 19,884
€’000 29,521
€’000 10,832
€’000 8,478
€'000 8,102
€’000 8,033
€’000 4,748
% 5.6
€ 0.72
€’000 6,600
€’000 39,387
% 49.5
% 12.5
€’000 79,580
€’000 24,804
Persons 609
€’000 23,311
% 27.5
€'000 139
€’000 7,810
€’000 6,617
6,600,000
€ 15.22
€ 9.90
L EBIT
2 EBITA
3 EBITDA
“ Cash flow

5 Free Cash flow

77,160
50,473
7,559
19,128
26,157
8,945
6,302
5,074
4,954
2,070
2.7
0.31

6,600
50,120
55.5
4.1
90,261
22,789

598
22,469
29.1
129

5,727
4,679

6,600,000
10.00
3.99

89,624
62,847
7,539
19,238
28,458
10,192
7,777
6,388
6,262
3,048
3.4
0.46

6,600
53,673
55.5
5.7
96,746
24,524

650
24,900
27.8
138

7,579
5,381

6,600,000
17.80
6.20

106,737
70,631
10,774
25,332
35,929
12,685

9,084
7,522
7,377
- 10,960
-10.3
-1.66

6,600
36,288
50.1
-30.2
72,391
24,318

593
29,275
27.4
180

6,491
5,394

6,600,000
12.64
3.81

Operating profit + foreign currency gains/ losses

EBIT + amortisation of goodwill

117,012
80,623
10,861
25,528
37,695
10,897

7,587
5,887
5,626
2,620
2.2
0.40

6,600
51,720
55.9
4.9
92,541
21,981

639
31,920
27.3
183

10,077
7,470

6,600,000
17.85
4.81

EBIT + amortisation of goodwill + depreciation of property, plant and equipment

and intangible assets

Net cash from operating activities acc. to Cash flow Statement

Net cash from operating activities + net cash used for investments

acc. to Cash flow Statement

After an excellent third quarter, we find ourselves towards the upper end of our

target range nine months into the current financial year: the year-on-year growth
in revenue reached 10 percent and profitability has likewise made distinctly
healthy progress, with the rate of return reaching 5.6 percent. technotrans

has consequently succeeded in regaining its traditional capacity for generating

growth under its own steam.

The acceleration in demand following the Drupa, which has clearly invigorated
core business in the Print segment, has contributed to this very positive
development. Our new products have moreover been met with a positive
market reception - technotrans is tapping extra potential for growth in this
area through its strategy of “more technotrans per printing press”. Both effects
together bolstered revenue by 17 percent in our largest segment, Print, in the
first nine months of the year; this was easily in excess of our original target

of 8 - 10 percent.

In the last quarterly report we announced our plans to exploit an additional sub-
market with the new “cleaning systems” product range, which should make a
substantial contribution towards future growth. The resulting negotiations with
potential clients are making very promising progress and, in the light of this
objective, in early October we took the decision - with the backing of the Super-
visory Board - to expand our capacity. A new plant in Gersthofen near Augsburg
will accommodate activities focusing on this new product area, as well as on
ink supply systems for printing presses. We anticipate that production will be

able to commence there as early as the second half of 2005.

As a systems supplier to the printing industry, technotrans is consciously seizing
every opportunity for future corporate development. For example, we recently
also expanded our international structure, in specific by opening a further office
in Japan, where we are bolstering our presence in the immediate vicinity of the
Japanese printing press manufacturers. This measure is proving a success:
their revenue share has showed a disproportionately high year-on-year rise.

We are delighted that technotrans is once again clearly outperforming the
market as a whole, in the context of a no more than hesitant economic recovery.
The preparations have already been made for building on this successful devel-

opment in the immediate future.
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Dynamic revenue growth

On the back of a very successful first half, we succeeded in posting a further
improvement in revenue and earnings in the third quarter. Revenue at the
nine-month mark totalled € 84.9 million, exactly 10 percent up on the prior-
year figure (€ 77.2 million). Compared with the third quarter of the previous
year (€ 27 million), growth actually reached 11.3 percent, with revenue rising
to € 30.1 million. The driving force behind this growth was once again the
Print segment which, compared with the corresponding prior-year period,
expanded by 17 percent during the first nine months of the year. In all, these
figures are at the upper end of the target range for the current financial year.

Profitability again reaches record level

The earnings situation, too, has without exception progressed positively.
Gross earnings after nine months improved by 12.9 percent to € 29.5 million
(previous year: € 26.2 million). The operating profit was up 59.7 percent to
€ 8.1 million (previous year € 5.1 million), despite the cost factors of this
year’s Drupa and a slight rise in development expenditure. The operating
margin reached 11.3 percent in the third quarter - impressive proof of our
sustained, earnings-driven growth strategy. The net profit after nine months
is in excess of € 4.7 million (+ 129 percent, previous year € 2.1 million),

equivalent to earnings per share of € 0.72 (previous year € 0.31).

SEGMENTS

Print: positive development outstrips targets

The Print segment made better progress than planned during the first nine
months of 2004. Revenue increased by 17 percent to € 59.1 million (previ-
ous year € 50.5 million), with growth actually touching 18.6 percent in the
third quarter. In addition to a marked recovery in demand for core business
(dampening solution preparation and ink roller temperature control), the
new products which were exhibited for the first time at the Drupa attracted

considerable interest.

This positive development in revenue again had a disproportionately very high
impact on earnings. The result for the segment improved from € 1.6 million
in the previous year to € 4.7 million nine months into the current financial
year, representing a rise of 183 percent, and is attributable in the first
instance to economies of scale and improved capacity utilisation. The rate

of return for the segment was further improved, reaching 7.9 percent at the

nine-month mark in spite of expenditure for this year's Drupa.

Micro Technologies: progress falls short of expectations

At the nine-month mark, revenue for the Micro Technologies segment
amounted to just under € 6 million and therefore fell short of expectations
by some € 1.5 million. The number of projects handled is roughly unchanged
from the previous year, but the average contract value of each project was
lower. This area is moreover suffering from the adverse effect on exports of
the weak US dollar. As matters stand, we do not expect to be able to make
up for this shortfall in revenue compared with the original plans by the end of
the year (revenue target for 2004: over € 10 million), as projects are already
being delayed until the next financial year at the request of customers.

The downturn in the sales market for optical storage media cannot currently
be compensated for by the growth market for microstructure technology.

This development in the 2004 financial year has no impact on the company’s

overall goal, as the Print segment has performed far better than expected.
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Print MicroTech

€000 €’000

External revenue 01 - 09/04 59,074 5,943
01 - 09/03 50,473 7,559

01 - 09/02 62,847 7,539

Operating profit 01 - 09/04 4,661 - 661
after Goodwill 01 - 09/03 1,648 - 457
01 - 09/02 3,086 62

As in the second quarter of 2004, the Micro Technologies segment nearly

moved into profit from the current level of revenue. After nine months, this

Services Other Total
€000 €000 €000
19,884 0 84,901
19,128 0 77,160
19,238 0 89,624
3,751 351 8,102
3,715 168 5,074
3,100 140 6,388

PERSONNEL

segment posted an overall loss of € 661,000. As one of our top priorities,
we are currently working on measures to improve profitability in this area,
with the aim of ideally avoiding having to post a year-end loss.

Services: growth at a high level
The Services segment enjoyed a 10 percent rise in revenue on the third quar-
ter of the previous year (€ 6.4 million) to over € 7 million. The growth trend

after the first nine months of 2004 continued at an overall rate of 4 percent.

After contributing € 3.7 million towards total earnings in the previous year,
the Services segment has again accounted for € 3.8 million or almost half
the total figure. The rate of return after three quarters has reached a very
healthy 18.9 percent.

The number of group employees as an average for the first nine months rose
from 598 in 2003 to 609 in 2004. This rise was initially much lower than rev-
enue growth over the same period (+ 10 percent). 639 people were employed
by the group on September 30, 2004 (previous year: 588, + 8.3 percent).
Personnel were recruited in the first instance to the production area, where
loan workers were in some cases offered permanent employment, and also
with a view to building up expertise for our new cleaning systems product

area.

Personnel expenditure rose only slightly on the previous year (+ 3.6 percent),
and as a ratio of revenue it fell as expected (down 1.6 percentage points).
Revenue per employee rose from € 129 to € 139 thousand.

7
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Cash flow reached € 7.8 million after nine months (previous year: € 5.7 mil-
lion, + 36.4 percent). The free cash flow likewise improved, reaching

€ 6.6 million, a 41.4 percent increase on the corresponding prior-year figure.
The higher net profit for the first nine months had a positive impact. The
accumulation of inventories, partly in anticipation of further rises in revenue
and partly as a result of deliveries for project business still to be billed, tem-

porarily diminished the figure.

Cash remained stable at the accustomed high level of € 11.4 million.
Long-term borrowings now amount to only € 10 million. The balance sheet
total has now risen to € 79.6 million since the end of 2003 (+ 10 percent),
in the first instance as a result of higher liabilities and higher provisions,

which are appropriate during the launch phase of new products.

A slight rise in expenditure on research and development activities is due,
among other things, to our entry into the new product area of cleaning sys-
tems. At the three-quarter mark of the current financial year, expenditure
totalled € 2.7 million, a good € 700,000 more than at the corresponding
point in the previous year, and represents a cost ratio of 3.2 percent of
revenue for R&D. This expenditure on cleaning systems, in common with
expenditure on microstructure technology facilities, is not capitalised as long

as the recognition criteria are not met.

BALANCE SHEET | RESEARCH & DEVELOPMENT | SHARES

Stock markets lost considerable ground in the first six weeks of the third
quarter, and technotrans was likewise affected by this development. From a
starting point of more than € 12, technotrans shares slipped below € 10,
briefly reaching their year-low. The share price subsequently recovered as
rapidly as it had fallen, regaining a level in the region of € 12 - 13.

Over the next few months we will be analysing technotrans' shareholder
structure as part of an internal study, and will use the findings in addressing
new investors in a focused manner. We are convinced that the company’s
prospects and the successful growth strategy represent an attractive opportu-
nity for many small and mid-cap specialists, a fact that we want to put across

more forcefully and specifically in the future.

Board of Management

Heinz Harling 61,704 4,200
Wolfgang Breme 300 3,150
John. A. Stacey 30,300 4,200
Ralph Teunissen 15,000 3,750

Supervisory Board

Joachim Simmrof8 10,000 0
Joachim Voss 0 0
Konrad Ellegast 0 0
Dr. Bertold Gaede 1,791 0
Andreas Harig 61,704 2,400

Hubert Oberscheidt 61,704 2,400
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Revenue and earnings

technotrans’ market has progressed healthily during the past 12 months, by
and large independently of the prevailing economic context. The effects of
this recovery, in particular on the largest segment Print, have exceeded our
own expectations, with almost every region contributing. America and Asia are

developing outstandingly, for example.

Nine months into the 2004 financial year, we are confident that the original
earnings target of € 5.5 to 6 million will be achieved by the end of the year,
with the actual figure towards the upper end of this range. Following a

very strong third quarter, we moreover expect to be almost spot on with our
revenue target of € 115 million. This would be technotrans' most profitable

financial year since its IPO.

The divisions

The outstanding progress of the Print segment should continue until the end
of the current financial year, with the result that we are likely to end the year
with revenue on a par with 2002. That being the case, we will have succeeded
in making good the drastic reversal of 2003 in the very next year. Thanks

to our adjusted cost structures, this growth will be reflected particularly in im-
proved earnings.

technotrans has thus regained its traditional course of growth, and as matters
stand we expect this trend to hold up in the next financial year, too. We will
disclose details together with the annual accounts, but it is fundamentally
possible to state that the underlying conditions are currently very much in

our favour: the surge in orders precipitated by this year’s Drupa is likely to last
for a few more months, the new products have got off to a successful start
and are offering the prospect of above-average growth, and the venture into
the new product area of cleaning systems should start bringing in revenue

in the second half of 2005.

OUTLOOK

The business of our American subsidiaries has developed particularly well.

technotrans america in Chicago, for example, is set to book a 50 percent in-
crease in revenue compared with 2003. Following the conclusion of several
major projects over the next few months, we will take the opportunity in the
new year to optimise our internal processes and logistics in light of the new

level of business.

In the context of its strategic development plans, technotrans very early on
focused on three segments with differing patterns of growth. The offsetting
effect is again proving valuable in the current climate, with the very positive
development in the Print segment more than able to compensate for the
restrained progress in the Micro Technologies segment. As a result of the
generally slack market for systems for the production of optical storage me-
dia, coupled with the postponement of projects until next year, we currently
expect that this area will see its revenue fall short of its target by around

€ 2 million. The targets and figures for the group as a whole will nevertheless
be achieved.

The Services segment is set to enjoy steady growth. This segment of course
benefits in particular measure from any enlargement of the corporate struc-
ture, such as has recently been the case in the USA and Japan. We are there-
fore confident that it will serve as a useful building block for the successful
development of the segment.

The figures for the 2004 financial year - along with the plans for the next
financial year - are due for publication on March 8, 2005. As matters stand
we are confident of being able to report figures towards the upper end of
the range of our forecasts. With the outlook equally bright, we hope that you
too will relish the prospect of reaping the rewards.

11



Consolidated Balance Sheet

Assets

Current assets
Cash

Trade receivables
Inventories

Income tax rebates

Prepaid expenses and other short-term receivables

Non-current assets

Property, plant and equipment
Intangible assets

Goodwill

Deferred tax

Other long-term assets

Equity and liabilities
Short-term dept

Short-term borrowings and short-term component of long-term borrowings

Trade payables
Advances received
Provisions

Income taxes payable
Other short-term dept

Long-term dept
Long-term borrowings
Deferred tax

Provisions for pensions

Other long-term dept

Equity

Issued capital
Capital reserve
Revenue reserve
Hedging reserve
Exchange differences

Accumulated loss/profit

30.9.2004
€000

31.12.2003

€'000

8,769
16,973
18,200

841

1,374

46,157

16,963
3,034
4,470
1,112

655

26,234

72,391

6,100
2,904
1,696
9,029
290
1,820
21,839

12,076
1,604
151
433
14,264

6,600
36,412
- 493
- 425
- 5,808
2
36,288
72,391




Consolidated Income Statement

Revenue

Print
Micro Technologies
Services

Cost of conversion

Gross profit

Distribution costs

Administrative costs

Research and development costs
Other operating income and expenses
Amortisation of goodwill

Operating profit
Interest revenue/expense
Foreign currency gains/losses

Profit before tax (and minority interest)
Income tax expense

Deferred tax

Extraordinary income/expenses

Net profit

Net profit per share (basic)

Net profit per share (diluted)

Weighted average shares outstanding (basic)
Weighted average shares outstanding (diluted)

1.7.-30.9.2004 1.7.-30.9.2003 1.1.-30.9.2004 1.1.-30.9.2003
€'000 €'000 €000 €000

77,160
17,261 50,473
3,387 7,559
6,398 19,128

- 17,265 - 51,003
26,157
- 8,969
- 9,467
- 1,945
646
-1,348
5,074
- 870

- 119
4,085
-2,111
96

2,070

0.16 0.31
0.16 0.31
6,600,000 6,600,000
6,600,000 6,600,000




Cash Flow Statement

Cash flow from operating activities
Net profit
Adjustments for:
Depreciation and amortisation
Deferred tax income/expenses
Profit/loss on the disposal of property, plant and equipment
Foreign exchange losses/gains

Cash flow from operating activities
before working capital changes

Change in receivables

Change in inventories

Change in other long-term assets
Change in liabilities

Change in provisions

Net cash from operating activities

Cash flow from investing activities
Acquisition of intangible assets and of property, plant and equipment
Proceeds from the sale of property, plant and equipment

Net cash used for investing activities

Cash flow from financing activities
Cash receipts from the raising of short-term and long-term loans
Cash payments from the repayment of loans
Distribution to shareholders

Net cash used in financing activities

Change in cash from exchange rate movements
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

30.9.2004 30.9.2003
€000 €'000

2,070

3,991

- 96
- 593
- 547

4,825
2,171
-2,506
29

638
570
5,727

-2,648
1,600
-1,048

- 68
-1,802
-1,320
- 3,190

27
1,516
7,300
8,816




Statement of Movements in Equity

Issued Capital Revenue Hedging Exchange  Accumulated
capital reserve reserve reserve differences profit Equity
€000 €000 €000 €'000 €'000 €000 €000
January 1, 2003 6,600 36,406 9,569 - 591 - 2,360 2,096 51,720
Exchange rate movements 0 0 0 0 -1,827 - 347 -2,174
Payment into the revenue reserve 0] 0 7 0 0 -7 0
Change in market value of
financial instruments 0 0 0 -1 0 0 -1
Net profit for the period 0 0 0 0 0 2,070 2,070
Distribution of profit 0] 0 0 0 0 - 1,320 -1,320
Other 0 2 -178 0 0 0 - 176
September 30, 2003 6,600 36,408 9,398 - 592 - 4,187 2,492 50,119
January 1, 2004 6,600 36,412 - 493 - 425 - 5,808 2 36,288
Exchange rate movements 0 0 0 0 258 -53 205
Payment into the revenue reserve 0 0 0 0 0 0 0
Change in market value of
financial instruments 0 0 0 81 0 0 81
Net profit for the period 0 0 0 0 0 4,748 4,748
Distribution of profit 0 0 0] 0 0 -1,980 -1,980
Other 0 4 41 0 0 0 45
September 30, 2004 6,600 36,416 - 452 - 344 - 5,550 2,717 39,387
Explanation:
This interim report has been produced in accordance with the International
Financial Reporting Standards (IFRS), in particular IAS 34 for interim report-
ing, and with the rules and regulations of the Frankfurter Wertpapierborse
(“Borsenordnung” § 63 Para 6) for the production of structured quarterly
reports. In a departure from the directives of Deutsche Borse but in accor-
dance with IAS 12.70, deferred tax is allocated exclusively to long-term
items. The designations of certain items have moreover been brought in line
with IFRS. Items with a total of zero are not shown where no figures are Editor

expected in the longer term on the basis of technotrans’ business purpose.

Note:

Any forward-looking statements contained in this report represent our best
judgment as to what will occur in the future.The Company’s actual results
could differ materially from those forecasted, depending on a number of
competitive and economic factors, some of which are and will be outside

the control of the Company.

technotrans AG, Sassenberg

Design and realisation

www.a3plus.de

Print

Schafer Druck, Werther

on Heidelberg Speedmaster CD-74-6-LX-F with technotrans dampening
solution preparation and ink temperature control system beta.c 200g,

alcosmart, aquados and central cooling system with beta PS



technotrans financial calendar

Publications and dates

2004 Annual Report/Annual Press
Conference/Analysts Conference
Interim Report 1 - 3/2005

Annual Shareholders’ Meeting
Interim Report 1 - 6/2005

Interim Report 1 - 9/2005

08.03.2005
03.05.2005
13.05.2005
09.08.2005
08.11.2005

For the latest version of this financial calendar

and the individual reports, visit us on the Internet

at www.technotrans.de

technotrans AG
Robert-Linnemann-Strafe 17
48336 Sassenberg

Germany

Phone +49 (0) 25 83/301-0
Fax +49 (0) 25 83/301-30
E-mail info@technotrans.de
Internet www.technotrans.de

Hotline +49 (0) 25 83/301-890
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